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CABINET APPROVES 10-YEAR COOPERATION PROGRAM WITH USSR 
AU131008 Vienna WIENER ZEITUNG in German 13 Aug 80 pp l, 2, 5 
[Communique on 12 August Vienna cabinet meeting] 


[Excerpt] The Federal Government has approved the long-term program on the development 
and deepening of economic, scientific -technical and industrial cooperation between the 
Republic of Austria and the USSR for the years 1981-90 an¢ authorized the minister of 
commerce, trade and industry to sign it. 


The long-term program contains stipulations and guidelines for various sectors of cooperation 
(trade, production co-operation, planning and construction of industrial plants, scientific- 
technical cooperation, agriculture and forestry, transportation, environmental protection, tourist 
trade, exhibits and fairs, insurance), an index of the most important goods for mutual 
deliveries between the two countries, and a list of directives for potential cooperation 

on a@ barter basis, for cooperation in production, and for cooperation in third countries 
regarding the planning and construction of industrial plants and scientific -technical coe 
operation. 


On the strength of the new long-term program the aAvstrian side expects to secure energy 
and raw material deliveries from the USSR on a long-term basis as well as to expand 
Austrian exports to the USSR. 


The new long-term program is in the nature of a recommendation and does not exclude the 
possibility of cooperation in other fields not covered by the program, If necessary, it 
can be more precisely defined and expanded, The long-term program will go into effect 
as of 1 January 1981 and will be valid until 31 December 1990, Thereafter, its validity 
will automatically be extended every 5 years, provided that the sides do not stipulate 
otherwise, 


ANDROSCH DELIVERS REPORT ON ECONOMIC SITUATION 
AU131500 Vienna WIENER ZEITUNG in German 13 Aug 80 pp 2, 5 


From report on Austria's "Economic Situation in Mid-1980"delivered by Vice Chancellor 
Hannes Androsch to the Austrian Cabinet at its 12 August session in Vienna] 


[Summary] In the first half of 1980 the Austrian economic development was marked by 
particularly favorable business activity, a continuing rise in employment and lower 
unemployment, strong growth of industrial production and brisk investment activity, 
acceleration of the upward price trend, and a marked deterioration of the balance of 
trade, The domestic output in the first quarter of this year was 6.6 percent higher 
than a year ago, and the growth rate in the first half of this year is estimated at 5,5 
percent. Despite a downward trend an average growth rate of more than 3.5 percent is to 
be expected for the whole year of 1980, 


The labor market situation most clearly reflects the favorable economic development. In 
July the total of wage and salary earners, at 2,829,000, reached the highest employment 
figure ever recorded in Austria, Unemployment declined from 1.2 percent in July 1979 to 
1,0 percent in July 1980, The price index, which in June at 7.1 percent exceeded the 7 
percent mark for the first time since 1976, declined in July again to 6.6 percent, 

There are several indications that price increases have passed their high point and that 
the upward trend in prices will be less pronounced in the coming months, 
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"The development of Austriats trade with Eastern Europe in the first half of 1980 has 
been very unfavorable. For the first time since 1963, trade with these countries has 
Shown a deficit (2 billion schillings)." Imports strongly increased (39 percent), while 
exports went up only 3 percent. In the first 7 months of this year, the hard currency 
policy was continued in order to offset cost increases from abroad as far as possible. 
In the first half of this year, Austria®s balance of payments showed a deficit of 45.2 
billion schillings as against 27.5 billion schillings a year ago. 


DECISION ON ARMS EXPORTS TO CHILE POSTPONED TO 20 AUG 
4U131510 Vienna ARBEITER@ZEITUNG in German 13 Aug 80 p 2 


[Summary] Viennae-Following the protest march against the planned tank exports to Chile, 
25 personseeAustrians and Chileanseebegan a 24ehour hunger strike in front of the chane 
cellery on Monday evening, 11 August. "Vice Chancellor Androsch, who again stressed that 
he most deeply disliked the Chilean regime for a number of reasons, declared on Tuesday 
after the cabinet meeting that the decision on the tank deliveries would be made on 20 
August at a session of the enlarged party presidium. 


"In making this decision, all legal and economic angles as well as deliberations on 
Austrian national defense must be taken into consideration, but also the fact that Argentina 
received Austrian arms 2 years ago, Androsch declared.” 


Chancelior Kreisky stressed on Tuesday that he had been misinterpreted by the paper DIE 
PRESSE which cited him as having said in connection with the training of the Bolivian 
military at the Hirtenberg ammunitions factory that the deals with the Bolivian Covernment 
had been authorized by the Austrian Government. This remark, Kreisky said, referred to 
tank deliveries under a contract concluded earlier with the recently overthrown democratic 
government of Bolivia. 


The training course for the Bolivians at the Hirtenberg factory is sponsored by a French 
ammunitionsemachine firm that has business relations with the Austrian company. According 
to Hirtenberg Director General Hadwiger the Austrian company has no intention of exporting 
any ammunitions to Bolivia and therefore has not submitted any export license applications 
to the Interior Ministry. 


DEFENSE MINISTER ON ARMS PRODUCTION, CHILE ARMS DEAL 
AU131255 Vienna DIE PRESSE in German 13 Aug 80 p 3 


[Georg Possanner report on interview with Defense Minister Otto Roesch in Vienna on 
12 August 1980] 


[Summary] On Tuesday morning, after the cabinet meeting, Defense Minister Otto Roesch 
consented to an interview at the chancellery. Asked about the pending tank deal with 
Chile, he deciared that the Defense Ministry has always approved such export applications 
provided that there was no risk of the arms being used against Austria. Anything else is 
the government®s concern, and it will make a decision in th« near future, he says, and 
adds: "I am excluding the human rights aspect, simply because that is not a matter for 
the defence minister but the concern of the government." 


Asked if the Austrian Army could not buy the tanks should the deal with Chile fail to 
materialize, so as to safeguard jobs, Roesch said: Yes, but that would depend on whether 
the finance minister could allot the required money--indeed a huge amount of money. 
[paragraph continues] 
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"More unequivocally and in a sharper tone stanch socialist Roesch rejects the demand of 
Josef Cap, chairman of the Austrian Socialist Youth, for a curbing of the Austrian arms 
production: ‘that contradicts the Social Democratic Party program which has also been 
approved by Mr Cap. For this program expressly states that we should try to insure the 
equipment of the Austrian Army with domestic products. However, the Austrian Army is 
too small to buy these products alone, or else production costs would be so high as to 
be prohibitive. This demand would mean the importation of all earms,and thus dependence 
from abroad. That won't do,?" 


In reply to a question regarding the recently amended conscientious objectors! law, Roesch 
declares that he does not share the misgivings voiced by some high-ranking officers and 
pleads for a review of the new law after 2 or 5 years. The highest number of conscientious 
objectors of any annual draft group to date has only been 1,122 men, he says, and higher 
figures that have worried the public were misleading as they were totals for longer 


periods, up to 20 years. 





"As far as the interceptors are concerned [which Austria is planning to buy], Roesch 

expects a decision about the type 'probably as late as by next spring.' A special financing 
plan is to insure that foreign currency payments are avoided and that payments will be 

made by delivery of Austrian products in the form of barter transactions. ‘Ultimately, 
payments would of course have to be made from the government budget, but in installments 
rather than all at once--over a period of 10 years, or maybe more,!”" 


FOREIGN MINISTER PAHR COMMENTS ON EASTERN MBFR PROPOSAL 


AU111235 [Editorial Report] Vienna DIE PRESSE in German on 11 August carries a 790-word 
report by Ludwig Marton on an interview with Foreign Minister Willibald Pahr, the time 
and place of which are not given; on his summer holiday plans and his activities envisaged 
for the fall. Pahr points out that he is going to spend his vacation in Austria and will 
not need any substitute as he will be in constant touch with his ministry and will attend 
to all important matter himself, Pahr then previews Austria's foreign policy activities 
in the second half of 1980, mentioning the following facts: 


At the UN General Assembly special session on North-South questions Austria's delegation 
will be headed by State Secretary Nussbaumer, He himselt will attend the UN General 
Assembly fall session and deliver a speech there, During his stay in New York he will 
discuss with other foreign ministers the preparation for the Madrid CSCE followup 
conference, 


Early in September Italian Foreign Minister Colombo will visit Vienna, and talks with him 
will include the pending full implementation of the South Tirol "package" agreement. 
Later in the fall, he will receive in Vienna his Swiss counterpart Aubert and Pinnish 
Foreign Minister Vayrynen; he himself will visit Liechtenstein, then in early October 
Bulgaria, and in the second half of October Malaysia and Japan, 


Asked about his opinion of the latest Warsaw Pact proposal at the Vienna MBFR talks in 
which the Soviets have offered to withdraw 20,000 men if 13,000 U.S. soldiers were to 
leave Europe, Pahr declared: "This is certainly a highly interesting proposal which to us 
seems very much worth considering, because any proposal that aims at a reduction of 
armament is assessed positively by Austria as a matter of principle," 








VII. 14 Aug 80 FEDERAL REPUBLIC oF GERMANY Jl 


OFFICIALS DISCUSS PREPARATIONS FOR SCHMIDT-HONECKER MEETING 
1D131228 Hamburg DPA in German 1140 GMT 13 Aug 80 


[Excerpt] Bonn, 13 Aug (DPA)--The permanent GDR representative in Bonn, Ewald Moldt, 
and Minister of State Guenter Huonker of the Federal Chancellor’s Office met today for 
another l-hour discussion in preparation for the meeting between Federal Chancellor 
Helmut Schmidt and SED leader Erich Honecker on 25-29 August in the GDR. I*% was 
presumed in Bormm that one of the main topics of the discussion was the surprise 
invitation to the chancellor to visit Werbellinsee, north of Berlin, and the attendant 
problems. 


Itinerary Agreed 
LD131308 Hamburg DPA in German 1244 GMT 13 Aug 80 


[Text] Bonn, 13 Aug (DPA)--Federal Jhancellor Helmut Schmidt will travel to the meet- 
ing with SED General Secretary Er’ n Honecker on 28-29 August on Werbellinsee by a 
special train from Hamburg to the GDR on the eve of the meeting. This was announced to 
the press in Bonn today by Government Spokesman Armin Gruenewald following a discussion 
between Minister of State Guenter Huonker and the permanent GDR representative in Bonn, 
Ewald Moldt. 


Huonker officially accepted the invitation on behalf of the federal chancellor during 
the meeting with Moldt. According to Gruenewald, Schmidt will also visit Guestron and 
Rostock in the GDR on the return journey. 


STRAUSS ASKS SCHMIDT TO DISCUSS WALL CONDITIONS WITH HONECKER 
LD132332 Hamburg DPA in German 0856 GMT 12 Aug 80 


[Text] Bonn, 12 Aug--Frang Josef Strauss, the CDU/CSU candidate for chancellor, has 
called on Federal Chancellor Helmut Schmidt to talk to GDR State Council Chairman Erich 
Honecker at their meeting about revoking the order to shoot [at fugitives from the GDR]. 
In a statement on the 19th anniversary of the wall, Strauss said that if the meeting 
was to be more than a “headline-making electioneering trip” and if the chancellor took 
seriously his oath of office to enhance the benefits of the German nation, then his 
talks with Honecker must concentrate on getting the order to fire withdrawn and 
dismantling at least the automatic firing devices on the border, whie!: are criminal. 


Strauss added that the intra-German border had been fortified as the =ost inhumane 
border on earth. After the building of the wall, East Berlin had even stepped up its 
demarcation policy in breach of agreements and in violation of international obligations 
assumed in the basic treaty and the Helsinki Final Act. 


PAPERS DISCUSS NEW YORK DEMOCRATIC CONVENTION 


DW131217 Cologne Deutschlandfunk Network in German to East and West Germany 0505 GMT 
13 Aug 80 


[Press review] 


[Text ] SUEDDEUTSCHE ZEITUNG writes: Senator Edward Kennedy's renunciation of his 
presidential candidacy has cleared the road already for Carter to the final round in 
the U.S. election campaign. The Democrats! chances on 4 November now will largely 
depend on how they succeed in hushing up the internal rift in their party. As a result 
of Kennedy's waiver Carter at least has his back clear. 
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Unless new revelations about financial transactions by his brother turn into a real 
Scandal, Carter cam now proceed to an active election campaigm; many of his fellow 
party members may follow him only with gritted teeth. yet the Democratic convention in 
liew York proves that they still back him with a surprisingly vast majority. 


Muenster!'s WESTFAELISCHE NACHRICHTEN declares: The majority turned out to be greater 
than predicted. The party convention backed the President whose nomination as candi- 
date is now clear. Wo doubt Jimmy Carter thereby has scored a clear success. But if 
we ask about the reasons for the voting behavior of the delegates in Madison Square 


impact of his personality which induced the Democrats to vote as they did but simply 
the fear of the loss of power--including the 2/3 majority in Congress. Carter, who 
shows the lowest popularity rating ever scored by an incumbent president, remains an 
unpopular candidate in the ranks of his party. 


The Maing ALLGEMEINE ZEITUNG stresses the following point: A mere 28 percent of 
Americans would vote for Carter as president today, as many as 46 percent for Reagan. 
Still, Carter is not devoid of hope. The memory of the elections of 1948 when Harry 
Truman scored arm overwhelming victory over Thomas Dewey deSpite even worse auspices, 
enhances the readiness for action of the Democrats. Besides, it will be helpful to 
Carter that at least in his own party there is no longer any dispute over Jimmy and 
Billy but the sights are set on the man now who ought to be the natural target of 
criticism from Democratic ranks; Ronald Reagan. The concentration on the political 
adversary and dexterous exploitation of the advantages of an incumbent president 
ultimately make the outcome of the race uncertain after all. Thus the showing of John 
Anderson then could indeed decide whether Carter or Reagan would have to bear the title 
and burden in Washington. But one thing is definite by now: Only a small minority in 
the United States considers these candidates the best man for the White House. But it 
is not the Americans alone who must live with this bitter realization, ALLGEMELIE 
ZEITUNG comments. 


MANNHEIMER MORGEN arrives at the following conclusion; Carter has scored a convincing 
victory which rules out any doubt about his forthcoming nomination. The satisfaction 
over this should, however, not prevent the President, who certainly has not been spoiled 
by the experience of successes, from Seeing that his problems and those of his party 
thereby have not at all been resolved. Why not the best” is a@ question which 
Carter himself had raised formerly. No doubt it has not been answered by his 
renomination but has, quite to the contrary, been charged with new explosiveness am 
will still have to be discussed intensively by the Democrats with a view to 1984, 


DIE WELT Commentary 
DW131156 Bonn DIE WELT in German 13 Aug 80 pl 
[Thomas Kielinger commentary: "Carter's Victory" ] 
[Text] The Democratic convention in New York has cast its vote, even though the 
nominating vote proper will take place only tonight. The pledge for Jimmy Carter has 


been renewed: He and not Edward Kennedy will lead the party in the election campaign 
against Ronald Reagan. For Kennedy 1984 is the next target. 


Thus the matchup is Jimmy Carter versus Ronald Reagan which frightens away quite a few 

Americans who want to give John Anderson a chance to build up his own image as a third 
force. The unuSual triple running may result in a particularly isolationist election 

campaign in which the domestic scene as well as the tactical perspectives push so much 
to the foreground that America once again will fail to see its relevancy for the out- 

Side world, 
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This certainly would be fatal. It is urgently necessary that the United States define 
its rank and rating in the world, because otherwise it will not be capable for long 

of maintaining its leading role. Besides, Jimmy Carter is simplifying matters if he 
announces as the cornerstone of his foreign policy credo that the times have passed when 
America was able to impose its will on others, This is a truism Jlobody asks for 
compulsion, The magic word is “leadership,” This is how willingness for support, the 
very matter that is at stake, is created, 


The Democrats start with two big handicaps, The first is that the party despairingly 

is looking for a new identity, though defeated Kennedy nevertheless is shaking the 
pillars of cohesion, As the last soldier of the New Deal he considers the Carter era 

as an error of the spirit of the age or at least as a mistake of the party. This is why 
he and his friends will continue to bring pressure to bear on this administration with 
their liberal ideas of long standing: the state acting as the provider, distributer of 
the public sector, and as the leader of social-above-security policy. Some of these 
ideas are quite tempting, because millions of people are living in the United States 
under intolerably inadequate and also insecure conditions, 


The second handicap is Carter himself. "He remains what he always has: an outsider and 
a riddle,” TIME magazine writes this week, This is not a solitary voice, The New York 
TIMES (of 17 July 1980) says: "Even when serious and thorough-going followers of Carter 
talk about his second term in office they sound like blin¢ persons descriving an 
elephant.” How flattering! Who is Jimmy Carter to brand the unpredictability of Ronald 
Reagan? Of the two Reagan actually appears to be the most steadfast one as far as 
continuity and loyalty to his own global outlook, including all its contradictiors, are 
concerned, 


There can be no doubt that the Americans are longing for more competent leadersh.p, 

They urgently need it, to be sure, where are advisers in Ronald Reagan's surroundings 

who during their pericd in government were more successful than their Democ:atic successors, 
not least in the economic field as well, This could become the decisive factor on 4 
November, though nothing more can be predicted prior to the forthcoming four television 
debates. The medium crows candidates--and its destroys them, 


FORMER GENERAL CRITICIZES NEW U.S, NUCLEAR STRATEGY 
LD131704 Hamburg DPA in German 1639 GMT 13 Aug 80 


[Text] Hanover-- Former Gen Wold Count Baudissin suspects that the change in U.S, nuclear 
strategy is motivated by “election propaganda and other domestic reasons." In an inter- 
view in Thursday's edition of NEVE PRESSE of Hanover, he expresses misgivings about the 
plan to respond to nuclear attack not by retaliation against cities, but against enemy 
military targets. Baudissin is the father of the Bundeswehr's moral leadership concept 
and is currently director of the Institute for Peace Research and Security Policy at 
Hamburg University. 


Baudissin said: "The Soviet missile launching ramps are located in a belt straddling the 
trans-Siberian railway between Yoscow and Vladisvostok, If the United States, for what- 
ever reason, initiates a strike against these systems, it will not be easy for the USSR 
leaders to detect whether it is directed against cities or armed forces. I cannct 
imagine that one can be sure that the opponent would react with due restraint, particu- 
larly since he has to decide within minutes, i.e., before the impact of these systems 
which would already be in flight." 
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BANES AGR Si FIMANCE PACKAGE POR POLISH BAI 
1D152150 Hamburg DPA in German 1555 GMT 12 Aug 50 


{Text] Prankfurt--Agreement on a finance package for the Polish bank Handlowy was 
reached at a meeting of the syndicate mexmber banks in Frankfurt, Dresdner Bank confirmed 
on Tuesday in reply te an inquiry from VWD [economic news agency associated with DPA]. 
Dresdner Bank with Sank Puer sjemeinwir<schaft, Commerzbank and Deutsche Bank are the 
syndicate's leading managers, The negotiators have agreed on a credit tovaling DMl.< 
billion to redress the paymeuts balance between Poland the the Federal Republic in 1950, 
me-third of the credit will be used to develop Polish coal deposits and backed by a 
Hermes [export credit] guarantee, me-third of the credit will be raised on the Geman 
market and two-thirds on the Buromarket. The negotiations on the terms are yet to be 
concluded. 


CDU ENERGY SPOKESMAN OPPOSES MORE SOVIET GAS SUPPLIES 
1D131658 Hamburg DPA in German 1530 GMT 13 Aug 50 


[Text] Bonn, 13 Auge-The CDU/ SU opposition has expressed concern at the current talks 
on additional deliveries of Soviet natural gas to the Federal Republic, Commenting on 
the Soviet offer to deliver starting in the mid-30's an additional 40 billion cubic 
meters of gas from Siberia to the Federal Republic and other West European states, the 
CDU spokesman on energy, Karl-Heinz larjes, said it was not enough to refer to the USSR's 
fulfillment of contracts in the past and to the involvement of several countries in con- 
cluding the proposed contract. In considering the security of energy supplies, one must 
always bear in mind the worst possible contingency, i.@, the predominance of power and 
force, 


At this year's Hanover Pair the Soviet side had stated, in comection with the debate on 
Western economic sanctions in response to the invasion of Afghanistan, that the supplies 
of Soviet natural gas could also be interrupted. Narjes said that gas imports from the 
Soviet Union totalled Just under 17 percent of West German overall requirements. It was 
a proven rule that this dependence should not exceed 20 percent. “We should not exceed 
it if we do not wish to become vulnerable to blackmail or to provoke the mistrust of our 
allies,” he said, The Federal Republic would do better to concentrate its efforts on gas 
imports from the liorth Sea and other strategically safe zones of the Western world, 


MINISTER COMMENTS ON SOUTHERN AFRICAN DEVELOPMENTS 
LD100734 Hamburg DPA in German 2321 GMT 9 Aug 80 


[Text] Baden-Baden, 9 August (DPA)--Rainer Offergeld (SPD), federal minister for economic 
cooperation, has underlined his view that the political development of southern Africa 

is largely dependent on the West's attitude, In an interview for Southwest Radio (SWF) 
Baden-Baden the minister said on Sunday that at present Moscow's influence in that part 

of the world is not overpowering, and that a number of states now leading heavily on the 
Eastern bloc are trying to get out of the “fraternal embrace." They should not be given the 
cold shoulder or else these states would have no option but to cooperate with Moscow, 


According to Offergeld the example of the new Zimbabwe has shown that in the final analysis 
well-considered development aid pays off for the donor, The Federal Republic had already 
maintained with Zimbabwe and its liberation movements "peaceful cooperation prior to the 
new independence,” for which reason relations with the new government “today are 
definitely better, not to say friendly,” 
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ECOMOMIC COOPERATION MINISTER OUTLINES DEVELOPMENT POLICY 
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D#121115 Frankfurt FPRANKFURTER RUIDSCHAU in German 9 Ave 80 p 14 


[Statement by Federal Economic Cooperation Minister Rainer Offergeld on the cabinet bill 
- "the Future Development Policy of the Federal Goverment in Light of the Recomzuenda- 
ions of the Indepentent Comission for International Development Questions" including 

pamary of the most important points cf the document] 


[Text] The "Independent Comzission for International Development Questions” under the 
chairmarship of Willy Brandt has drain attention in its report to the future developmert 
of the lorth-South relations as ome of the crucial problems in the world. The 2-year 
work of the commission, in woich politically experienced ani influential personalities 
from industrial and developirg countries having divergent political convictions coopera- 
ted, essertially contributed to the revitalization of the international discussion on 
developmert policy. I recall the detailed statement of the heads of state ani governnert 
in Venice on these issues, In our courtry the report has also had its impact. By grow- 
ing support in parliament and amore the public the Federal Government feels encouraged 
to further enhance its cooperation with the Third World. on this course we already 
achieved between 1977 ami 1979 a doubling of our development aid contributions to more 
than DM6 billion, and since this anounts to .44 percent of the Gross National Product, 
we are above the average of the Western domr countries (.34 percent). 


The Brandt Comnuission proceeds from the commnity of the interests of liorth ani South, on 
Which alone lasting solutions can de based, This basic idea is in keeping with the policy 
of the Pederal Govermmert., The Federal Goverment may interpret many demands of the con- 
mission as an encouragemert to contimie the developmert policy which it has »sursued to 
Gate, including the strong emphasis on aid to the world!s poorest countries, the demand 
for intersified promotion of rural development, the need for supporting energy-insuring 
programs, ami the protection of natural resources, The rejection of protectionism in 
world trade also has the express support of the Federal Government. 


The Federal Government recommends the proposal concerning occasional summit meetings of 
@ limited mumber of heads of state anid goverrment of the industrial and developing coun- 
tries. Such meetings can exert a positive influence on the international clinste. 


Today the Federal Goverrmment has again set davn the basic lines of its developmen* policy 
in light of the recommendations of the Brandt comnission. This makes it plain in detail 
that the Federal Govermnert approves of most of the recommendations, In so doing it 
umierscores its view that apart from the dramatic effects of the oil-price hikes the 
rapid increase in the population of the Third World constitutes the central problem of 
development policy. 


Strengthening Independence 


1. It is the priority objective of German development policy to support the nonaligned 
courtries of the Third World so as to strengthen their iniepenience and sovereignty. In 
this respect the Federal Goverment particularly would like to help promote social 
progress in the countries which are aiming at implementing the elementary human rights 
by counteracting poverty ani insuring the basic requirements, 


2, Three sectors have particularly high priority: rural development, conventional ani 
nonexhaustible energy sources, and protection of the natural resources (ecology). 
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3, Key regions are the countries in the poverty belts of Africa ani Asia. The volu= 
of cooperation with the poorer developine courtries will be firther increased. 
4+, The share of technical cooperation in the overall contributions will increase in 
the future. 
5. Regional ani commmity projects which are to benefit several developing countries 
will be increasingly promoted. 
6, The Federal Goverment will a in special programs (for example, combat- 
ting certain diseases, large-scale irrigation px es ard i 
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gnificance to the 
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channels). In its development policy it will atta 
ecological necessities and effects. 

7. The promotion of private -apital transfer wil= oe complemented with new instruments 
and programs for the promotion of enterprising service transfer 


8. The strategy of joint responsibility developed in the basic lines of development 
policy extends above all to the following spheres: energy, raw materials, muitrition, 
trade, finances, and currency. Some important accents are the followize: 


A. Energy: Jointly with the o%her industrial coun*ries ani crude«oil exporting 

developing countries the Federal Government will support the developing countries 

Sopensees on o11 in coping with the inevitable adaptation of their energy-supply 
ructure to the increasin il prices. 


B. Rav materials; The Federal Governmert will intensify its 
cooperation for the utilization of the soberbial in natural resource 
countries, 


Cc. Mutrition: The Federal Govermnme:% will help the developinz countries in projects 
aimed at patie the nutrition safety ” (safety reserves, establishment of storage an 
distribution capacities, foodstuffs assistance). 


D. Trade: Integration through liberal, nonprotectionist trade policy mist be made 
possible to threshold countries, with essential development impulses for the poorer 
developing countries to be expected for the time being from a greater inland orientation, 
E. Finances and Currency: With a view to achieving the goal of .7 percent the Federal 
Government will endeavor to increase rapidly ami considerably the share of public contri- 
butions in the Gross National Product in the course of the eighties, The credit-granting 
policy of the International Monetary Pund should adequately take into account the social 
and political effects of adaptation measures, 


Lasting agreements between industrial and developing countries require that both sides 
are receptive to compromise and accept the basic idea of give and take. 


The New Basic Lines of Development Policy of the Federal Governmert (abridced version 
of the next pronouncements ) 


Ae Goals, Tasks, ami Methods of German Development Policy: 


1. The countries of the Third World should develop in accordance with their own guiding 
images of progress, 


Development especially presupposes liberation from undignified dependence, domination, 
and oppression aS well as the satisfaction of the basic requirements, The countries of 
the Third World should develop in accordance with their own guiding image of progress. 
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2. Intensified support to courtries which direct efforts of their own particularily at 
the counteraction of absolute poverty. 

Tne counteraction of absolute poverty is a priority task of German developzent policy. 
What first of all matters in this respect is to satisfy the basic requirements of the 
people for food, pure drinking water, health, clothing, housing, and education. 


The Federal Goverment will make funds available to a: increasing extent to those coun- 
tries which dirsct their own efforts especially toward the counteraction of absolute 
poverty. 


Regional amd joirt projects which benefit several developing countries will be pr 
a greater degree, The significance of such projects will be acknowledged throuch 
pomlingly favorable term: and conditions. 


4, implementation of special programs of development policy. 


The Federal CGoverrment will participate in special programs of high priority in develop- 
ment policy. Eligible in that respect are sectorially or regionally devised programs 
and/or large-scale projects which benefit several developing countries or are carried out 
in an international action, for instance, programs for combatting specific diseases, for 
the support of the transport and commmnications sector in Africa, for courteracting 
erosion ami desert, for the promotion of nonmexhaustible energy sources, large irrigation 
projects ani projects for improving river channels, as well as educational programs. 

The Federal Government proposes an internationally coordinated program of ecological 

key projects. 


5. Integration in the world markt, 


The experiences gained in the past several years have shown that the developing countries 
have very divergent options of integration, This course must be open to tne threshold 
courtries, which have good chances for greater integration in the world economy, through 

a liberal ami nonprotectionist world trade policy. For the rest of the “developing coun- 
tries, especially for the least developed countries, essential development irpulses 
probably may be expected from an intensified inland orientation for the time being. German 
development policy corsiders it an important task to support these courtries in measures 
aimed at strengthening the inland-oriented economic structures, 


6. Developmert-policy cooperation serves the sovereignty of the partner countries, 

The Federal Govermmert decidedly comes out against the establishment of zones of influence 
in the Third World by outside powers. Development policy proposes to strengthen the 
sovereignty anid political independence of the developing coun‘ries, 


Cooperation under development policy, therefore, on principle is independent from internal 
political changes in the partner countries and is adapted t- long-term considerations, 


7. Haman rights to developmert, against racial discrimination, support to liberation 
movements, 


The Federal Government welcomes the fact that the United Nations, with the human right to 
development proclaimed in the past few years, has unferscored the significance of the human 
rights for all efforts of development. In states in which the relations between those 
governing amd those governed are characterized by arbitrariness, intimidation, and physical 
threat, projects will at best be promoted which directly benefit the destitute people, 
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The Federal Government advocates the elimination of racial discrimination in southern 
Africa; it supports the frontline states there and promotes their regional cooperation. 


The Federal Government is prepared to support such activities of liberation movements which 
are aim d at a peaceful amd democratic realization of the right to self~jetermination. 


8. Support for social reform programs in the Third World. 

It is mcessary to carry out social and economic reforms in the developing countries. 
Mitigation of internal impediments to development (unjust distribution of income and 
property, neglected land reforms, corruption, privileges, high military expenditures). 


The Federal Government supports social reform programs in the Third World, especially in 
the field of land utilization aimed at satisfying the basic needs, 


B. silateral Cooperation: 
9. Sectorial key projects. 


German development policy accords particularly high priority to three sectors, The share 
of the following fields of promotion in the whole bilateral cooperation will be increased; 


Rural development (including setup of decentralized artisan and petit-industrial produc- 
tion enterprises, agricultural research); 


Energy: promotion of conventional energy sources (water, coal, gas, crude oil), non- 
exhaustible energy sources (wind, sun, biomass, terrestrial heat); 


Protection of the natural resources: preservation of netural ecosystems, struggle against 
erosion and the development of deserts, reforestation programs. 


10, Regional key projects. 

The countries in the poverty belts of Africa and Asia are key regions of cooperation. The 
volume of cooperation with the poorer developing countries will be further increased, The 
Federal Government seconds the proposals concerning an international program of action for 
the least developed countries, In the cooperation with threshold countries intensified use 
will be made of mixed financing between private and public capital. 

ll. More sechnical cooperation, 

The share of technical cooperation in the overall contributions will increase in the future, 
12, Increase in program financing. 

In view of the worsening foreign-trade situation of many developing countries the program 
financing will play a greater role in the future, It will complement the financing of 
individual projects. 


15. Consideration of social and cultural followup effects in project planning and 
pro ject examination. 


Development processes may impair or destroy in developing countries any grown social struc- 
tures and forms of religious creed and deportment, without any comparable new such forms 
taking their place, The Federal Government will support the strengthening of the cultural 
identity of the developing countries within the framework of its foreign cultural policy. 
In project planning and project examination the Federal Government will attach greater 
weight to the treatment of social and cultural followup effects, 
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14, Intensified efforts toward overcoming the shortage of skilled personnel, 


The requirements of the developing countries for better qualified and more highly specialized 
skilled personnel makes it constantly more difficult to find suitable personnel. The public 
employers and private entrepreneurs therefore must more effectively than heretofore clear the 
road for their employees to a temporary job in developing countries, The Federal Government 
is prepared to organize for developing countries [entwicklungslaendernah] study courses ani 
study promotion courses oriented toward development work in the Federal Republic through the 
promotion of visits ami practical work abroad. 


15. New instruments for the promotion of enterprising service transfer, 


The promotion of private capital transfer will be complemented with new instruments and pro- 
grams for the promotion of enterprising service transfer, The Federal Government supports 
the efforts of private enterprises to intensify their training services for technical and 
commercial personnel from developing countries, The Federal Government intends to promote 
production methods requiring great labor input and saving capital in small and medium enter- 
prises within the framework of a middle-class program by means of advisory assistance and 
financing aids, The Federal Government intends to participate in the development and in 
the economical application of assimilated technologies through conditionally repayable 

loans (risk financing). 


16. Strengthening of the negotiating capability of the developing countries through the 
application of technical assistance, The capability of the developing countries to look 
after their own interests in negotiations with private foreign enterprises will be 
strengthened through the application of means of technical cooperation, 


C. European and Multilateral Cooperation: 
17. Key tasks of miltilateral development cooperation, 


The Federal Government regards the alleviation of acute refugee problems through lasting 
solutions, birth control policy, energy policy, the protection of natural resources, the 
safeguarding of world nutrition, the technical and scientific cooperation of the developing 
countries among themselves, the improvement in the chances of education, as particularly 
important fields of multilateral development cooperation, 


18, Against politicizing and institutional proliferations of the UN organizations. 


The Federal Government does not deem desirable the linkage of controversial foreign affairs 
questions with decisions on measures of UN development policy in the interest of the opera- 
tional capability of the development institutions and of the universal character of the 
United Nations. In coordination with its EC partners and other Western iniustrial countries 
the Federal Government will advocate the avoidance of excessive red tape, double work, and 
institutional proliferations in the UN organizations. 


19. For the extension of the program and sector financing of the multilateral financing 
institutions, 


The Federal Government advocates an extension of the program and sector financing by the 
multilateral financing institutions, 


20, For the intensified use of the miltilateral funds for promoting regional cooperation 
of the developing countries among themselves, The Federal Government welcomes the 
contemplations of a greater decentralization of the World Bank group. 


21. For further regional development of EC development policy. 
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The Federal Government actively advocates the further development of the EC policy which 
concentrates regionally on Africa and the Mediterranean area. In so doing it seeks a 
deepening of the relations with the ASEAN states, Latin America, the countries of the ex- 
tenied Mediterranean region, ami the Persian-Arab Gulf, tailored to the respective regions. 
The program of the financial and technical cooperation of the EC outside the cooperation 
agreements, which benefits above all the poorest developing countries in Southern Asia, 
should be expanded, 





D. World Economic Pramework Conditions and Strategy of Joint Responsibility. 
22, The basic idea of give ami take in the North-South dialogue. 


The strategy of joint responsibility extends primarily to the following fields; energy, raw 
materials, nutrition, trade, finances and currency, Lasting agreements between industrial 
ami developing countries require that both sides are receptive to compromise and accept the 
basic idea of give and take, 


23, Energy supply. 


The Federal Goverment supports initiatives aimed at initiating talks between crude-oil 
exporting and crude-oil importing countries on the future development of energy supply and 
demand and related topics, so as to attain as steady a price development as possible, 


The Federal Government will support the developing countries in the change of their energy- 
supply structure, a change which is inevitable owing to the increasing oil prices, It ex- 
pects the oil-exporting countries to also make an essential contribution to this end in view 
of their rapidly increasing oil proceeds, The preparation and the financing of the invest- 
ments required for the adaptation of the energy-supply structure of the developing countries, 
however, is such a huge task that additional considerations about the mustering of eivisory 
capacity and funds are necessary, For this reason the Federal Governnent welcomes the fact 
that at the Venice economic summit the World Bank was asked to review the prospect of 
founding a new subsidiary institute of a facility with which it might be able to improve 

and enhance its programs for the grant of loans for energy projects. 


24, Raw materials. 


The Federal Government calls on the developing countries to insure a better cooperation cli- 
mate to revive the cooperation of enterprises in the raw-material sector, 


In its cooperation under development policy the Federal Government will intensify its possi- 
bilities for the purpose of recognizing and utilizing the potential of natural resources in 
developing countries, Intensified technical and financial cooperation with developing 
countries reduces risks and improves the political prerequisites and the requirements of 
infrastructure for the necessary transfer of capital, technology, as well as management and 
marketing services from private economic enterprises, The Federal Government advocates an 
improvement in the existing multilateral financing facilities which serve the raising of 
funds at favorable terms for the exploration of natural resources in developing countries, 


25. Nutrition, 


The Federal Government is prepared to help the developing countries in the preparation of 
national mitrition programs, It will participate in suitable projects for the improvement 
in the safety of mutrition of the developing countries, including the installation of 
national safety reserves, predominantly from domestic production, and in setting up storage 
and distribution capacities, It aidvocates the early conclusion of a new, effective inter- 
national wheat agreement. 
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The proposal to create a special facility for the financing of foodstuffs imports by the 
developing countries particularly dependent on high and vacillating foodstuffs imports 
should be carefully examined. 


To insure nutrition foodstuffs mst be supplied in special situations of distress, food- 
stuffs aid, however, must not be any substitute for, or impair, the developing countries! 
om efforts, Within the framework of the renewed international foodstuffs aid agreement, 
the EC programs, and the "food for work” projects of the world food program, the Federal 
Government will conSirme granting foodstuffs aid, 


26. Trade and structural adaptation. 


The policy of market opening in the future will take the different export possibilities of 
the developing countries into consideration more strongly. For the poor developing coun- 
tries the most suitable way is the increased inclusion of agricultural products in the 
general preference system since these countries predominantly have export possibilities in 
these products alone, This requires that a further opening of the agricultural markets 

in the EC be expressly pursued. 


Improvements in the market access for advanced developing countries mist dissociate them- 
selves from the principle of preference to the degree in which these countries become 
internationally competitive in a growing mumber of finished and semifinished products, 
Especially the threshold countries should gradually dismantle their trade barriers vis-a- 
vis the other developing countries as well as vis-a-vis the industrial countries. The 
Federal Government supports efforts aimed at intensifying the information exchange between 
threshold countries and the OECD. 


The Federal Government will insist that--just as national tariffs and quantitative import 
restrictions were mitigated gradually over several years after the founding of the EC--the 
liberalization of trade vis-a-vis the developing countries will be continued, This could 
be done in the form of an international liberalization plan. Such a scheme, which makes 

allowances for the export possibilities of the developing countries, should extend to the 
gradual mitigation of tariffs, quantitative import restrictions, subsidies, nd non-tariff 
trade impediments, It would also reduce the requirements for selective protective measures, 


An international agreement on appropriate working conditions (social clauses) along the 
lines of a demand on the developing countries to adapt the respective working and social 
comitions to certain minimum standards within the framework of the economic possibilities, 
is welcomed, 


Yet, nonmobservance of such minimum conditions mist not serve as a pretext for an import 
protection on the part of the iniustrial countries, 


27. Finances am currency, 


The Federal Government has recognized the target set by the United Nations, namely, to 
raise .7 percent of the Gross National Product in the form of public contributions to the 
developing countries, With a view to achieving this target the Federal Government will 
endeavor to rapidly and considerably increase the share of its public payments in the 
Gross National Product in the course of the eighties, 


New Credit Program 


The Federal Government recommends: The increase in the loan volume of the World Bank and 
of the regional development banks, the replenishment of the international fund for agri- 
cultural development; amplified cofinancing between the multilateral financing organiza- 
tions, private banks, and export credit institutes; improved access of the developing 
countries to the international capital markets, 














VII. 14 Mg 80 J l FEDERAL REPUBLIC OF GERMANY 


Tne Federal Government expressly supports the novel credit program of the World Bank 
for firancing structural adaptation measures, 


The Federal Government is prepared to cooperate in its international measures by which 
part of the foreign-exchange surpluses of the OPEC countries is channeled to the 
developing countries (recycling). 


Part of these proceeds should be allocated to the developing countries in the form of 
long-term development credits at fivorable terms, Beyond that the OPEC countries should 
also make intensified direct; investments in the developing countries. 


For the purpose of financing the foreign-trade deficits the developing countries, in the 
opinion of the Federal Government, must utilize the International Monetary Fund's credit 
facilities more and earlier than heretofore, The financial allotment mist be adapted 
to the liquidity requirements of the member countries. It is the view of the Federal 
Government that in this respect all options should be taken into account’ which could 
contribute to this end, especially the earliest possible enactment of the quota increase 
already adopted, the contimation of the allocation of Special Drawing Rights in keeping 
with the requirements in international liquidity, the borrowing in oil states at the most 
favorable terms possible, 


The Federal Government welcomes the fact that the International Monetary Fund is 
examining ways to make the borrowing by developing countries with a low per-capita 
income more attractive by cutting credit costs. The credit-granting policy of the 
International Monetary Fund should make adequate allowances for the social and politi- 
cal effects of adaptation measures, 


28, Disarmament and Development. 


Since the high, worldwide arms expenditures limit the options of development financing, 
all states, including the countries of the Third World, should curtail their arms speni- 
ing. Punds saved as a result of arms limitation agreements should above all be used for 
development tasks. The necessary increase in development contributions, however, must 
not be made dependent upon any headway in disarmament negotiations. 
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LE FIGARO EXAMINES U.S. 'COUNTERFORCE' STRATEGY 
1D140855 Paris LE FIGARO in French 12 Aug 80 pp 1, 3 
[Paul-Marie de la Gorce article: "Carter's Response”] 


[Text] As we indicated in our 7 August edition, the American press has made public the 
substance of “Presidenti2l Directive 59" by which President Carter has modified the doctrine 
govern.ng the use of U.S. strategic nuclear forces. 


The idea which inspires it is as old as nuclear arms themselves. It is still a question of 
using strategic nuclear arms while ensuring that this does not lead to the adversaries! 
"mutually assured destruction." This is understandable. By ensuring in advance this kind of 
mutual suicide, nuclear parity paralyzes the two biggest powers facing each other by 
making hardly imaginable any direct conflict between them in which the likely defeat of 
one protagonist would make him resort to nuclear arms and, as a result, engage in an 
"escalation" almost impossible to control. In any event, this has in fact preserved 
peace so far. Therefore, specialists and especially--we are not joking about this-- 
general staffs eager to make any conflict plausible and "winnable" through rational use 
of nuclear arms have been obsessed by the idea of escaping from this predicament. 


Today's Presidential Directive 59 seems to fall within the framework of change initiated 
in both concept and plan by the new Soviet arms systems, making an act of aggression 
conceivable and rational >Y envisaging the use of counterforce nuclear arms before the 
enemy uses his. At least this is the way it looks. The question is whether this can, 
in fact, be either an effective or indeed a plausible answer. 


We certainly cannot be suspected of minimizing the significance of the new and major 
development constituted by the deployment of Soviet SS-20 missiles; following the publi- 
cation of a study by General Gallois in a magazine specializing in these matters, we 

were the first French newspaper to analyze this question comprehensively and to demonstrate 
that, because of the invulnerability which their mobility ensures for them, their low 
yield and their extraordinary accuracy, these missiles have rendered the entire NATO 
military deployment vulnerable to a first strike and made NATO's entire strategy obsolete. 
However, it should be realized that the United States already has--albeit fewer--some 
medium-range nuclear arms, that is arms capable of reaching European Russia. These arms 
constitute the U.S. "forward based systems" and include F-11l aircraft based in Britain 
and strategic missiles and aircraft carried on naval craft belongine +c the American 
Mediterranean fleet. What does "Presidential Directive 59" add in this respect? 


It makes possible the use in a similar, that is, counterforce strike of a proportion of 
U.S. strategic (that is, long-range) arms. Theoretically, this would be by no means 
impossible. However, what should be fully realized and always remembered is that all this 
makes sense Only if you strike first. Only then can. you hope to destroy all fixed military 
targets on enemy territory. If the enemy takes the initiative, his forces will be on the 
move and his depots, barracks and bases either cleared or moved, and any counterforce 
nuclear strike against targets of this kind would lose most of its effectiveness. 


It remains to be seen whether it is a plausible proposition for any Western country to 
take the initiative in starting a conflict. General Gallois, who was the first man to 
study the doctrine of use of the new medium-range nuclear arms and has studied it more 
thoroughly than anyone else, takes the view that such a hypothesis is improbable, and all 
Western leaders will swear that they will never be aggressors. [paragraph continues ] 
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it is obvious, however, that no potential enemy can rely on guarantees of a moral nature. 
Let us leave this subject, merely remembering that, as far as enemy conventional forces 

are concerned, the doctrine governing the use of nmiclear arms as determined by Presidential 
Directive 59 makes sense only if that enemy does not strike first. 


As presented by the American press, this directive also anticipates that not only cities 
but also transmission and communication centers, command posts and so forth will be 

among targets subject to attack by American strategic miclear forces. The least that can 
be said about this is that the “information” is rather disconcerting. For a great many 
years the United States has had many more muclear warheads than it needs to destroy all 
the main population and economic cemters in the USSR. It now has some 10,500 such warheads 
{whereas the Soviets have fewer than 6,000). It is sufficient to look at an atlas to see 
that the mumber of Soviet cities whose destruction would be significant is much smaller. 
Designated targets were diversified a very long time azo in accordance with en "extended 
anticity strategy," and this probably also applies to the French strike plan. 


However, the new threat which the implementation of Presidential Directive 59 would 
represent for the silos in which Soviet ballistic missiles are stored has generally been 
emphasized in the United States. And it is on this basis that the directive has been 
described as a step initiating an era of counterforce strategy which is to replace the 
anticity strategy. Obviously, this is a response to questions voiced by American opinion 
stemning from the fact that, the Soviets can destroy with their "hardest" nuclear warheads 
the silos housing the Minuteman missiles, which represent some 50 percent of American 
stragegic launchers and 25 percent of their muclear warheads. Peoples’ minds could be put 
at ease if they learned that the United States was capable of a similar performance. 
However, in this sphere more than in any other people must neither rest content with 
official statements nor forgo criticism. 


To destroy underground targets it is necessary to ensure @ socalled crater effect which, 
unlike any other nuclear strike, calls for an explosion at ground level. As a result, 

the radioactivity produced reaches its maximum and its effects are enormous. A l«megaton 
explosion makes 6 million tons of ground radioactive. The USSR has 2,200 silos housing 
ballistic missiles. It is reasonable to assume that it would take 2 megatons per silo to 
ensure the destruction of all of them. Therefore, to assess the results of such a 
"counterforce" strike it is necessary to multiply the above mentioned effect by 4,400, 

This simply means that the Russian people would be largely exterminated. Ani the Soviets 
would achieve a similar result if they were to act in the same way. According to an American 
survey, one strike against Minuteman bases in Arkansas would result in the death of 6-16 
million people. It is perfectly clear that any attack of this kind would lead to a 
counterattack using nuclear arms which would have not been destroyed, that is, in any 

event and at least by fleets of submarines carrying nuclear missiles. And this would 

take us back to "mutually assured destruction." The truth is that at this level there 

can be no counterforce strategy which is not also an anticity strategy to the highest degree. 


LE MONDE VIEWS IMPLICATIONS OF DEFEAT OF IRANIAN 'MODERATES' 
LD121003 Paris LE MONDE in French 12 Aug 80 p 1 


[Editorial: "The Defeat of the 'Moderates'"] 


[Excerpts] The appointment of Mohammad 'Ali Raja'i as the Islamic republic's prime 
minister constitutes a major defeat for Bani-Sadr and hence for the "moderate" wing of 
the Iranian revolution. For more than 3 months the head of state had tried to appoint a 
man he trusted but he has finally given way to strong pressure from the Islamic Republic 
Party [IRP] by resigning himself to Mr Raja'i's candidacy. 
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Nonetheless Mr Bani-Sadr has not given up the fight. He has not resigned, as some people 

had said he would. However, in the letter he sent to parliament he clearly stated that 

he takes no responsibility for this decision. Mr Raja'i's candidacy was proposed, he 

wrote, "to take account of the wishes of the 'adhoc!' committee and the Majles." The president's 
thinking seems clear: He thought it preferable to maintain a key position backed by 

popular support than to step down in the face of his adversaries. 


The speech he delivered Sunday, 10 August, demonstrated his combativeness. With unusual 
virulence he denounced the “so-called Islamic group" which is trying to “monopolize power"-- 
a group which, he claims, comprises "flatterers," “liars,” “thugs” and "charlatans." 
Expressing almost word for word the opinions--paradoxically the same opinions which he 
formerly regarded as “counterrevolutionary"--expressed by former Prime Minister Mehdi 
Bazargan, he warned the people against the danger of a “dictatorship of the clergy." 


Now that the IRP has gained control of the levers of power a new phase is opening in the 
Islamic republic's tormented history. However, it does not seem to promise any stability. 
The power struggle between the "radicals" and "moderates" will probably continue in other 
forms. 


L'HUMANITE DISPUTES MEDIA 'LIES' ON AFGHAN DEVELOPMENTS 
1D121053 Paris L'HUMANITE in French 6 Aug 80 p 5 


[Text] "No Soviet general has been assassinated in Kabul. Nothing has happened in Ghazni.” 

This is theofficig’? denial given by the Afghan Foreign Ministry which we questioned following 
"reports" published by AFP and cited by the whole of theprinted press, radio and television. 

Once again the reports were untrue. 


From LE FIGARO to LE MONDE via LE MATIN and LIBERATION, there was a wealth of heajlines 
followed by extremely detailed commentaries. It was as if they had been there. They gave 
the makes of automobiles and everything. There were no grammatical precautions or use 

of the conditional tense. The Soviet general's Volga was hit by a Volkswagen coming from 
the opposite direction "and, as the officer was trying to get out a shot was fired, 
killing him outright." 


If the truth is not always conceivable, what is conceivable is not always true. Imaginary 
"details" cannot turn a lie into the truth. However, it is very convincing to the reader. 


This applies to the city of Ghazni where, according to the same AFP special envoy, the 
Afghan Army's 14th Division rebelled on 24 July and deserted its barracks. LE MONDE, 
LE MATIN, LE FIGARO and the others write that the Soviet Air Force then "bombed Ghazni 
and the surrounding villages.” 


The Afghan foreign minister has stated in a telegram that nothing happened at Ghazni. 


Everybody remembers how, at the end of July, Education Minister Anahita Ratebzad was 
"assassinated" for several days in the French press. This contimed until the Kabul 
government was informed and denied the "report." Since then Anahita Ratebzad has appeared 
alive and well at rallies and meetings. 


Argentine journalist Francois Lepot, special envoy from the Buenos Aires newspaper CLARIN, 
has just visited all the villages around Kabul which LE MONDE mentioned as having been razed 
to the ground by bombs. There is no trace of any bombing.... 


However, this has not discouraged the liemongers. They are continuing to do what is 
expected of them, namely discrediting the Afghan Government. 
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AUTHORITIES CHECKING IDENTITIES OF ARRESTED IRANIANS 
AU140840 Rome ANSA in English 0825 GMT 14 Aug 80 


{Text ] Rome, August i4 (ANSA)--New checks have been ordered on the identity of the 22 
Iranian students arrested August 8 after staging a demonstration in St. Peter's Square 
in Vatican City. 


At the time of their arrest, the students all gave their name as Ali, the name of 
Mohammed's cousin. It has been rough going trying to ascertain their true identity as 
most of them had no documents with them at the time of their arrest. 


The studetns had demonstrated in front of St. Peter's to protest Israel's unilateral 

decision to transfer its capital to Jerusalem. The Vatican's Swiss Guard rounded up 

the protestors and, in line with the convention which exists between the Holy See and 
the State of Italy, handed them over to Italian police. 


The students were detained on charges of refusing to correctly identify themselves. 
Investigators are now checking identities and domiciles and whether the Iranians are 
legally in the country. Om the basis of this information, the detainees will either be 
released or prosecuted. 


MSI LEADER: COSSIGA 'TOO QUICK' IN BLAMING RIGHT FOR BOMBING 
AU140825 Rome ANSA in English 0805 GMT 14 Aug 80 


{Text ] Bologna, August 14 (ANSA)--In an interview to the ESPRESSO weekly, MSI-neofascist 
party leader Giorgio Almirante said that in his view Premier Francesco Cossiga had been 
too qgu.ck to see extreme rightwingers behind the Bologna bomb massacre which has so far 
led to 62 deaths. 


"I don't rule out anything, but I think that all leads must be followed up", he said. 
Almirante admitted that rightwing terrorism existed and said that the recent assassination 
of the Rome magestrate Mario Amati testified to that. However, “these assassins have 
nothing to do with us and are our worst enemies,” he added, 


Turning to (?one first) suspect Mario Tuti, the "MSI" secretary said that he was a 
criminal deserving life imprisonment or even the death penalty for having killed the 
policemen. However, Almirante said he didn't think that Tuti had anything to do with 
the Italicus train massacre, 


A bomb exploded on the train of August 4, 1974, near Bologna, killing 13 and wounding 52. 
The nazi-fasicst group "Black Order" claimed responsibility for that attack and police 
considered Tuti one of the chief guspects in the case, 


BRIEFS 


ITALIAN CSCE COMMISSION--The Italian commission for the Conference on European Security 
and Cooperation has been set up. Foreign Minister Colombo appointed Deputy Carlo Russo 
as its chairman, The commission is also composed of distinguished representatives of 
academic, political, economic and journalist life. The next meeting of the conference 
will be held in Madrid. [Text] [Rome Domestic Service in Italian 2030 GMT 11 Aug 80 ID] 
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ROBLES PIQUER ON CURRENT ASPECTS OF FOREIGN POLICY 
LD131531 Madrid EL PAIS in Spanish 9 Aug 80 p 9 


Carmelo Martin report: “Robles Piquer Acknowledges That Difficulties Have Arisen in 
Spanish-USSR Relations"] 


[Text] Tenerife--Secretary of State for Foreign Affairs Carlos Robles Piquer has 
acknowledged to EL PAIS in Tenerife that, despite the fact that Spain's relations with 
the USSR “are correct and frequently cordial,” it is nevertheless true that, as a re- 
sult of the Spanish Government's condemnation of the Russian military invasion of 
Afghanistan, “certain difficulties in relations have arisen." 


Robles Piquer has remained on the island of Tenerife after attending the ceremonies 
marking the first anniversary of Macias! overthrow in Equatorial Guinea in order tc 
accompany former Venezuelan President Rafael Caldera during his tour of the Canary 
Islands. 


Regarding NATO, the Spanish politician reiterated the views expressed by Spanish Foreign 
Minister Marcelino Oreja, although he specified that "entry into the Atlantic alliance 

will have to be negotiated in a tough manner." In his opinion, "this entry will strengthen 
our defense capability, which Spain is required to achieve within its means." 


Referring to the Sahara conflict, Robles Piquer told this newspaper that the self- 
determination of its people has not been completed. "The Saharan people will have to 
have their own say with respect to their future under conditions which will have tc 
be carefully worked out, because they must be master of that future," he stated. 


The secretary of state gave a talk on the Canary Islands! international significance 
in Garachico (Tenerife), as part of its 10th cultural festival. Robles Piquer stated 
that "Spain's most desired and coveted apex rests on the Canary Islands." At another 
point in the talk he stated, with regard to Spain's entry into the Common Market, that 
"nobody can want the process of our country's integration into the European structures 
to be turned into negotiations among storekeepers." 


Oyarzabal: “Entering "ATO Does Not Imply Accepting Bases" 


"The government's decision that Spain should enter NATO does not mean--far from it-- 
that we are going to accept foreign bases on our territory or that we are going to 
send our troops abroad," Diplomatic Information Director General Antonio Cyarzabal has 
stated in Tenerife. "All these aspects are details of our membership which will have 
to be negotiated, since it should be very clear that the principle of entering the 
alliance is no more than the principle of joint defense," he added. Im the diplomat!s 
opinion, this defense covers the entire national territory, although the government 
"wants the Canary Islands to be defended solely by Spanish forces," though, according 
to what he said, it has not yet discussed this matter with NATO leaders. Oyarzabal 
asserted with regard t- the islands: "The government's policy is clear." He said 
that, as an integral part of the national territory, the archipelago “will enjoy the 
guarantee entailed by belonging to an alliance," and emphasized that “our entry into 
NATO will not mear--far from it--that there will be any foreign bases in the Canary 
Islands." 
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DENMARX 
MINISTERS OPPOSE CaLLS FOR DICREASED DEFENSE SPEIDDIG 
Prime Minister Joergensen 
ID131523 Copenhagen AXTUELT in Danish 11 Aug 80 p 10 


([Br. report on remarks by Danish Prime Minister Anker Joergensen at 10 August Social 
Democratic Party rally in Helsingoer: “Anker Joergensen Does Not Want To Increase Defense 


Spending” ] 


[Excerpt] "The nonsocialist parties are -alling for cuts in public spending, but not as 
far as defense speniing is concerned, Here they are calling for an increased budget. 

The Liberals! Henning Christophersen is calling for an increase in defense spending of at 
least 3 percent as a condition of their support of a multiparty defense bill. The Con- 
scevatives! Poul Schlueter has said the same, but has softened a little and is now calling 
for 2.8 percent or perhaps only 2 percent," 


"The government's move means a defense budget of more than 7 billion kroner, This has 
been acceptable up to now, For this reason an unchanged budget framework with the 
necessary adjustments for price rises would not be as unreasonable in 1981 and the years 
after as people are raking out.” Anker Joergensen said, 


The prime minister moje it clear that the covernmment is prepared to resume negotiations 
for a new defense agreement next month with the same partners as it negotiated with in 
the spring. “But with the demands made by Henning Christophersen and Poul Schlueter the 
prospects of achieving broad agreement are not great," the prime minister said, 


"We cannot agree to increase defense spending and to increase international tension, 
This is also the reason why we still refuse to have nuclear arms on Danish soil," the 
prime minister said, 


Comment on Olesen's Statement 
LD131543 Copenhagen BERLINSKGE TIDENDE in Danish 11 Aug 90 pt 1 p 8 
fEditorial: "the 3 Percent"] 


[Text] The debate on the 3 percent increase in the defense budget, which the Social 
Democrats are not willing to accept, is blocking a much more important debate on what 

a future defense plan should contain, The discussion of the 3 percent deals also more 
with the past than with the future, Thus Foreign Minister Kjeld Olesen is now saying 
that Denmark never promised to let its defense spending rise by 3 percent and he accuses 
others of a poor memory when they claim that this is the case, 


Kjeld Olesen was not present at the summit in Washington in 1978 when the 3 percent in- 
crease was adopted, He forgets that Prime Minister Anker Joergensen's reservations 
covered the period up to the current defense plan's expiration, that is, 1 April 1981, 


Because the Danish defense budget was fixed for a 4-year period from 1977 to 1981, the 
prime minister could not promise in 1978 to increase it before 1981 and the government 

has not increased it, On the contrary, this year it has cut the defense budget by 100 
million kroner, Now the reservations expressed in 1978 are supposed to cover the period 
after 1 April 1981, This is a most unbecoming way of wriggling out of a joint resolution 
in the Atlantic alliance. 
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Xjeld Olesen also says a mumber of other unfortunate things in his statements to 
Prederiksborg Antsavis and cets himself involved in the defense debate, He states, with 
apparent superior knowledge, that there is not much wisdom in saying that all countries 
should only make increases of > percent. One could, for example, imagine, says Xjeld 
Olesen, that some countries could increase their defense budgets by more and others by 
less. 


Judging by the goverrment's and the Social Democrats! attitude, Dermark would then belong 
to a new third category, which does not increase defense spending at all, But Kjeld Olesen 
has an answer to this, He confidently explains that the goverrment, by restoring the 100 
million kroner it has cut from the defense budget this year and by sticking to the systen 
of adjustments for price rises that has been in effect until now, is in fact increasing 
the defense budget, In doing so Denmark is fulfilling its defense commitments, the foreign 
minister adds, 


Is it with this ‘ype of argument that Demmark is to convince the rest of the world of 
the credibility of Danish security and defense policy? It would not even be convincing 
if the Danish defense forces! target troop strengths had already been reached, But the 
defense forces have a deferred salary increase payment of over 2 million kroner, and the 
international situation has become more tense since the 1978 resolution, especially as a 
result of the Soviet invasion of Afghanistan, 


Juggling with figures cannot hide, much less solve, Dermmarkx's defense problems, Ani this 
Juggling is not made better by the fact that it is being done by the country's foreign 
minister, Its just becomes more revealing and more embarrassing. 


NORWAY 
NORWEGIAN, FRG LEADERS TO MEET 24-25 AUGUST 
ID071102 Hamburg DPA in German 1007 GMT 7 Auz 80 


[Text] Oslo, 7 Aug (DPA)--The Norwegian Prine Minister Odvar Nordli, and his foreign 
minister, xnut Prydenlund, will meet with Federal Chancellor Helmut Schmidt and Federal 
Foreign Minister Hans-Dietrich Genscher on 24 and 25 August, The Norwegian Foreig:n Ministry 
stated in Oslo on Thursday that unofficial talks are planned in Hamburg and Bremen, It is 
a return invitation resulting from Schmidt!s visit to Norway last year. According to 
Norwegian newspaper reports, at the forefront of the talks at the meeting will probably 
be the East-Wert relationship and in particular the relationship with the Soviet Union, 
The Norwegian foreign sinister received an invitation to visit Moscow in the autumn, 


PLO URGED TO BI\ING POLICY ON ISRAEL IN LINE WITH NORWAY®S 
LD111421 ©:1lo Al TENPOSTEN in Norwegian 6 Aug 80 p 2 
[Sditoriel: "ssiray and the PLO") 


Text] Voices have been heard ca ling for a new debate on Norway's attitude on the Middle 
East situaion, “torting Foreign Affairs Committee Chairman Arvid Johanson (Labor Party) 
think, it “ime ‘or a pause for thought in foreign policy. We ought to use this to discuss 
the 4uestion of whether it is now time to review our approach to this complicated problem, 
Now that Foreign Minister Prydenlund has declared his agreement with his party colleague, 
we can expect that such a discussion will take place, The foreign minister is right to 
fear that it could ve a difficult exchange of views, because the subject is so 
emotionally charged, 
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In any debate on the Middle East, Norway's attitude toward the PLO will be a key question, 
Until now Norway has been one of the countries most restrictive toward the PLO. Should we 
soften our approach to Yasir ‘Arafat and his supporters? The question has become urgent 
since Norway alone among European nations last week voted against the UN resolution support- 
ing the establishment of a Palestinian state, 


It goes without saying that the PLO and the Palestinians must have 2 place in any arrange- 
ment that will bring lasting peace to this troubled area, Some circles claim that by 
recognizing the PLO in the same way as we recognize independent states lNorway could help 
to start such a process. But this is an idea which in our opinion must be rejected. And 
the main reason for our negative opinion of a declaration of sympathy for the PLO is its 
own attitude toward Israel, 


There has never been--nor must there be in the future--any doubt about lorway's view of the 
foundation on which the State of Israel must build its existence. It must have guarantees 
that its inhabitants can live within secure borders, For this reason it was correct for 
Norway to oppose last week's UN resolution, It made no mention at all of this obvious 
Israeli right, but supported instead the PLO's demand for its own Palestinian state. 


The PLO has time and again been urged to comit itself to respecting the Israeli State. It 
has repliedwith spiteful declarations that its goal is to destroy Israel, In other words, 
the PLO has declared war on Israel, whereas lNiorway is working to give Israel a peaceful 
future. This part of our Middle East policy must never be allowed to be the subject of any 
discussion, In the same way, we must never forget the Palestinians! legitimate rights in a 
peace settlement, 


Without overestimating our country!s international importance, it is possible to assume 
that the PLO has taken greater interest in Norway since the Uli vote, It has become even 
more desirable for it to have liorway on its side, But before liorway can enter into any form 
of political contacts with this fighting organization, it will have to formally accept our 
terms, The precondition for the “normalization” of the relationship between Norway and the 
PLO mst be that the PLO review its own policy toward Israel and bring i% into line with 
our Own, 


SWEDEN 
DEFENSE MINISTER NOTES IMPORTANCE OF INCREASED BUDGET 
1D121327 Stockholm DAGENS NYHETER in Swedish 10 Aug 80 p 7 


[Text] "We must never forget that we are not only defending our own country, We have an 
international role which is also important.” Defense Minister Eric Xronmark said this in 

a speech at the Wolia Conference in fiteaa on Saturday, He asserted that the structure 

and strength of the Swedish Defense Forces also influence the military situation in 
neighboring countries, "But with a reduced or unchanged defense budget our ability to make 
a credible attempt to defend all parts of the country would be reduced,” the defense minis-~ 
ter went on to say, 


ARMS COMMISSION TO PROPOSE MORE EXPORT RESTRICTIONS 
LD121537 Stockholm SVENSKA DAGBLADET in Swedish 8 Aug 80 p 21 


[Monica Eklof report: "Tigher New Rules for Arms Exports" ] 


[Text] [t will be more difficult in the future to export Swedish arms, The standing 
commission on arms exports will make this recommendation, SVENSKA DAGBLADET has heard, 
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Swedish arms exports have trebled in the last 5 years. Last year exports totaled 1.7 
billion kronor, a 52-percent increase in comparison with the previous year. 


In 1979 a parliamentary commission was appointed to revise the arm: export regulations, 
which were often vague and difficult to interpret, 


The present guidelines were written in 1971. ‘The commission was given the task of 
establishing distinctions between civilian and military exports, creating rules for the 
production under license of Swedish arms abroad, and finally «f drawing up criteria for 
countries to be given the "green licht,” 


"Legislation will probably be altered so that the circle of countries to which exports 
are permitted will be limited,” Sven Andersson, committee chairman and former defense 
minister, said, 


Borderline cases are, for example, several countries in the Middle East such as Irag and 
Libya, The extent to which Sweden may or may not sell arms to these countries is currently 
dependent on the type of weapons involved, 


Before the commission began its work there were expectations within the Swedish arms 
industry that arms exports would be liberalized, The then Trade Minister Hadar Cars also 
said in the directive to the commission that war materials exports are often of creat 
local importance for employment. The export trade can compensate for the decrease in 
orders from the Swedish Defense Forces, the trade minister said, Up to now 25 percent of 
Swedish arms production has gone toward exports, 


But now there will be stricter rules instead, 


"A mumber of commission members want to strangle arms exports completely, But to produce 
arms for our own defense forces we must have long production runs, so we have to be able 
to export,” said Sven Andersson, who is himself responsible for the current regulations, 


The commission has studied the last 5 years! arms deals in detail, According to Sven 
Andersson the increases can principally be ascribed to countries that are completely 
“green,” Green areas on the permitted list are Scandinavia and most of Western Europe, 


But if a Swedish company wants to sell arms to Greece or Turkey (which has troops in 
Cyprus) the war materials inspector will say no, It is he who checks all arms export deals 
before they are submitted to the government, Eastern Europe and many countries in the 
Third World are also doubtful cases, 


The exact distribtution of arms sales between various countries is secret, According to 
the Adult Education Association newspaper IMPULS the largest purchasers of Swedish arms 
are iorway, Britain and Yugoslavia, More than 15 percent probably goes to developing 
countries, 


At present Kockums shipyards are negot‘ating the sale of submarines worth 1,5 billion 
kronor to India, If the deal comes off, 1980 arms exports will exceed those of 1979 by 
a wide margin, 


Sweden has a general prohibition on arms sales to foreign countries, All arms deals 
with foreign countries are thus special dispensations, [paragraph continues] 
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According to the law adopted b: the Riksdag in 1971 which governs arms exports, Sweden 
is not allowed to sell war materials to countries in armed conflict with another country, 
involved in international conflict and running the risk of being drawn into war, or to 
countries which have armed internal unrest, 


However, in a commentary the government makes a distinction between war materials of a 
defensive type and others, A more generous interpretation is made when defensive arms, 
such as coastal artillery and air defenses, are concerned, 


The international arms trade amounts to 100 billion kronor every year, Nowadays it is 
the developing countries that are the largest purchasers, Today the Third World buys 
almost three-fourths of all arms sold, 


Sweden is in 12th place among arms exporters since overtaking Czechoslovakia last year. 
The commission is expected to present its recammendations at the beginning of next year, 
GOVERNMENT RECOGNITION OF PLO DEPENDS ON !RESPECT! ~OR ISRAEL 

LD121515 Stockholm SVENSKA DAGBLADET in Swedish 9 Aug 80 p 1 

[Editorial; "tarafat Will Have To Wait"] 


[Text] The Swedish Government does not think it particularly important to receive PLO 
leader Yasir ‘Arafat on an official visit, This has caused indignation in certain circles, 
which is not surprising since the Palestinian question has in recent years become much more 
emotive and sympathy for the Palestinians has grown apace with the increasingly provocative 
line pursued by Menachem Begin in Israel, 


But Begin's provocations do not make the PLO's avowed goal of liquidating the State of 
Israel any more acceptable, No one can close their eyes to the fact that the PLO will have 
to play a role in the troublesome peace process which is moving so slowly forward in the 
Middle East. But the Swedish Government is right to state that the time is not right for 
a visit from the PLO leader, since Sweden already has the necessary contacts with the PLO, 


When the goverment tersely states that it has “adequate information on the PLO's long- 
term political objectives and on its current standpoints," then the hint is bound to be 
understood in Beirut, subtle though it is, If it is not, then reference may be made to 
Norwegian Social Democratic Foreign Minister Knut Frydenlund's recent declaration, 
Prydenlund, who unlike his Swedish Social Democratic political friends has to take strong 
pro-Israeli pressure groups into account, has clearly stated that he does not intend to 
receive a Palestinian politican who is not prepared to state that he respects the 

Israeli State's right to contimed existence, 


In recent years Yasir ‘Arafat has been able to notch up a series of diplomatic successes, 
and his political offensive is now directed at the EEC nations, since they decided in June 
to send a fact-finding commission to the Middle East, 


In his attempts to initiate a dialogue with Europe and to isolate Western Europe from the 
United States, tArafat has denied that he cherishes any plans to eradicate Israel, But his 
soft negotiating line has been rejected by large groups within the PLO, Even if tensions 
within the Palestinian movement are exaggerated in Israeli arguments, there is clear evi- 
dence that they do exist, 


This could explain why the Palestinian representative in Stockholm has been quick to act 
and personally tried to invite ‘Arafat to Sweden, Once ‘Arafat and the Fatah guerrilla move- 
ment led by him can assure us with one voice that they respect the existence of the Israeli 
State, then talks could be more useful, Even in Stockholm, 
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EMPLOYMENT OF EEC NATIONALS IN GOVERNMENT OPPOSED 
LD131249 London THE DAILY TELEGRAPH in English 13 Aug 80 p 2 
[Terence Shaw report: “EEC Jobs 'Open Door! Opposed"] 


[Text] Claims by the EEC Commission in Brussels that under Common Market law nationals 
from other member states should have wide access to jobs in government departments are 
being vigorously opposed by Britain. 


There is deep concern that if the Commission's view of the law--designed to protect 
free movement of workers within the Community--is upheld, it will seriously disrupt 
the civil service's structure and organization and cause administrative chaos. 


Under the Commission's interpretation of EEC law, there should be no automatic ban on 
a person from another EEC state working for a govermment department or service. 


It argues that member states only have power to exclude them from higher-echelon jobs 
where they exercise some form of executive discretion. 


In the British Government!s view this is too broad an interpretation of the Treaty of 
Rome. 


The goverment!s challenge to the Commission's interpretation of Community law has come 
in a case that the Commission is bringing against the Belgian Government claiming that 
its exclusion of other EEC nationals from working for Belgian Railways violates this law. 


In proceedings against Belgium before European Court of Justice judges in Luxembourg, 
the British, French and West German governments have intervened, claiming that the 
Commission's interpretation is too wide. 


Sir Ian Percival, QC, solicitor-general, has appeared before the court to argue the 
British case. Judgment is expected later this year. 


Treaty of Rome provisions protect workers from movement between member states but pro- 
tection does not apply to “employment in the public service." 


In the Commission's view this restriction should be interpreted narrowly and only allow 
member states to exclude other EEC nationals from jobs which involve security or exer- 
cise executive discretion. 


In his argument before the court, Sir lan challenged the Commission's view under which, 
ne claimed, a person would only be regarded as employed in the “public service" if by 
chance he was made custodian of secret files. It would become a"bureaucratic nightmare 
if it became necessary to examine what a man was doing at every stage of his career to 
ensure th°t a Community national did not stray into an activity where national interests 
were involved. 


He pointed out that the Luxembourg court had already ruled that once a national of 
another member state had been admitted to the public service it was no longer lawful 
to discriminate against him on the ground of his nationality. He told the court that 
the British Government regarded as "wholly unacceptable" the Commission's suggestion 
that a member state should be obliged to admit non-nationals to its public service but 
that it should be entitled to erect barriers against their promotion and transfer so 
that they could never exercise official authority. 
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ATHENS PAPER INTERVIEWS KIPRIANOU ON RESUMPTION OF TALKS 
AT121430 Athens TO VIMA in Greek 12 Aug 30 pp 1, 4 special edition 


{Exclusive interview with President of the Repablic of Cyprus Spiros Kiprianou--date, 
place not given] 


[Text] Question: As has already been officially announced, "continuous and uninter- 
ruptei" talks will begin in order to seek a solution to the Cyprus problem, Could you 
tell us on whas basis the dialogue will be held and what are ‘She prospects for success 

in light of the consultations which preceded the azsceptance of the opening statement that 
Was reai at the first meeting on Saturday, 9 August? 


Answer: The intercommnal talks will be resumed on the basis of the UN resolutions and 

the summit agreements of 12 February 1977 (Makarios-Denktas) and 19 May (Kiprianou- 
Denktas). Regarding the prospects for success at the talks, it would not be realistic 

to express great optimism due, on the one hand, to our bitter experience with the Turkish 
Cypriot side's stance during the previous rounds of talks and, on the other hani, to the 
very negative statements which Turkish Cypriot leaier Denktas maie just after the announce- 
ment on the resumption of talks. Nevertheless, the Greek Cypriot side will come to the 
talks with lots of goodwill so as to work positively and constructively for the pursuit 

of a just solution that will serve the interests of the Cypriot people as a whole, 


Question: What basically was the reason the resumption of the intercomminal talks 
had been impeded until now? 


Answer; The >dasic reason She resumption of the intercomminal talks had been impeded 
until now was the stance of the Turkish Cypriot side which insisted that we accept from 
the outset commitments and conditions that would prejudge an unacceptable solution to 


the Cyprus problem, 


Question: The controversial point and prerequisite which the Turkish side put forth for 
accepting the dialogue was, anong other things, that you accept the term "bizonal." 
Should we unmierstand that the Turkish demands have been accepted? Unier wha%s terms ani 
prior commitments from the Greek Cypriot side is the dialogue resuning? 


Answer: Our viewpoint regarding bizonal--as the Turkish Cypriot side understands, 
analyzes and explains it in public statements--is well known, On the basis of the 
procedure which has been agreed upon for the resumpSion of the talks, our side will in no 
Way be bound on the issue of the bizonal solution. The Greek Cypriot side has not made 
any prior commitment. of course the issue of bizonality, like any other position or 
viewpoint of each side, can be discussed during the talks, 


Questions Doesnit the acceptance by the Greek Cypriot side of the inclusion of the term 
"bizonal" in the opening statement of the UN secretary general contain the danger of 
degenerating the talks into unending discussions concerning the interpretation of the 
term, especially taking into consideration the fact that the interpretation which the 
Turkish side attaches to the term prejudges a solution that will be contrary to the 
four guidelines ani your agreement with Denktas? 


Answer; Of course there is a danger that the issue of bizonality may lead into unending 
discussions but this possibility would exist anyway if the issue were raised during the 
talks without having been included in the opening statement. Whether this will happen 
will basically depend upon the stance adopted by the other side and on the sort of solu- 
tion it seeks, 
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Question; Is the timing of the resumption of the talks connected with a Turkish 
maneuver aimed at circumventing the Cyprus Government!s recourse to the United 
Nations? 


Answer: I cannot state with certainty the reasons the Turkish side is currently coming 
to the intercomminal talks, In any case, however, the Cyprus problem is alreaiy included 
on the agenda of the next UN General Assembly meeting on the basis of a decision that was 
made during last year!ts General Assembly meeting. Developments will decide the course 
which the discussion will take at the General Assembly. 


Question: Cypriot political circles have claimed that our proposals submitted in 1977 
did not provide for a federation but for local autonomy for the Turkish Cypriots, Would 
you like to comment on this? 


Answer: ‘The proposals we submitted in 1977 provided for a federation ani not merely for 
aitonomy for She Turkish Cypriots; this is confirmed by the favorable response with which 
they were received internationally. 


Question: You nave repeatedly stressed the need for unity on the domestic front. What 
kind of unity can emerge when the island!s various political forces are putting forth two 
dianetrically opposed courses regarding the solution of the Cyprus problem? 


Answer: I believe in the need for absolute unity on the domestic front as an indis- 
pensable prerequisite for the successful conclusion and vindicatior. of the struggle we 

are waging, It is a fact that the various political parties and factions do mt see the 
problem in the same way. Despite this, I believe that all the parties and political 
factions aim at a just solution--under the current circumstances--wnich will guarantee the 
state's survival and protect the citizens! rights, Thus we can say that there is a comnon 
denominator in the positions of the various parties; the very necessary unity could be 
built on this common denominator. 


Question; The gesture of unity you made toward AXEL and 3lavkos Kliridhis! Democratic 
Rally Party was rejected by the leaders of these two parties, What is your comment on 
their stance? 


Answer; It is said that AXEL and Democratic Rally did not respond positively to my 
efforts for unity. In any case, my efforts to achieve unity will contime because I 
believe thaS without unity both our internal front will weaken and prospects for an 
acceptable solution will reced2 even more, 


Question: Both AKEL and Kliridhis? Democratic Rally blame you for the deadlock in the 

Cyprus problem and for encouraging Turkish intransigence, directly or indirectly, They 
accuse you of not recognizing the proposals of 1977 and that, in substance, you reject 

the Makarios-Denktas agreement. What have you to say to this and to the timing of this 
attack against you? 


Answer; The claim that I do not recognize the proposals of 1977 and that I reject the 
Makarios-Denktas agreement is entirely unfounded, Proof of this is the fact that a 
reference to the Makarios-Denktas agreement was made in the agreement of 19 May 1978 
which I concluded with Turkish Cypriot leader Denktas, Obviously this claim was put 
forth within the framework of the campaign to undermine the president of the state, 

the consequences of which, however, will be to undermine the position of the Greek 
Cypriot side which is presented as having equal responsibility--an wnacceptable thing-- 
with the Turkish Cypriot leadership for the past failure of efforts to solve the Cyprus 
problem, As regards the timing of the attack against me, this is something about which 
I have not yet reached a final conclusion, 
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Question: Given the fact the Turkish Cypriot side has not moved at all from its unac- 
ceptable partitionist positions, should we understand that your acceptance of the opening 
statements by Waldheim, both in June and now, is the result of a coordinated attack by 
the two specific parties and certain other self-styled Makarios circles? 


Answer: My only yardstick for accepting or rejecting any proposals connected with the 
Cyprus problem is whether these serve ami promote the Cyprus cause and nt the intensity 
of the attacks or the degree of pressure that can be exerted by any circle. Without 
declining to ask about and discuss the viewpoints of other people, I do not intend to 
yield to pressure or accept anything that may harm the Cyprus cause, 


Question: Because there recently has been mich talk about the Makarios line and an 
exploitation of his name, obviously to serve personal or party interes*s, can you tell 
us precisely what the Makarios line is? 


Answer: Briefly, the Makarios line can be described as a line of struggle, a line that 
rejects the acceptance of the faits accomplis of the aggression, a line of constant 
struggle for survival. At the same time, the great leader was sufficiently realistic not 
to ignore facts and he did not hesitate to show flexibility, when circumstances 

demanded it, in order to hinder worse developments, However, he knew where concessions 
end and surrender begins, He knew where the point of safety lay beyond which any con- 
cession was unacceptable, This is the line the Cyprus Government follows faithfully 

and consistently. 


KHARAVYI SCORES KIPRIANOU%S STATEMENT AT PRESS CONFERENCE 
NC130816 Nicosia KHARAVYI in Greek 13 Aug 80 p 1 
(Editorial; "The People Must Be Vigilant"] 


[Text] No matter how much we may try, we are unable to understand the expedience of 
President Kiprianou!ts contradictory and untimely statements at last Saturdays press 
conference, Why did President Kiprianou choose the day of the resumption of the inter- 
communal talks to "brief" the people on the political issue? Why did he choose this day 
to answer Denktas! and Onan!s provocative statements in a provocative and negative way? 
Why did he open a public debate on the positions that we will support at the intercon- 
minal talks, while at the same time stating that such a thing should not take place? 
Why didntt he avoid pitfalls or contradictions in connection with thorny issues, such as 
the term "bizonal solution of the territorial aspect of the Cyprus problem," the meaning 
of which is clear in the Waldheim statement since it is preceded by the phrase: "Both 
parties have reaffirmed their support for a federal solution" of the Cyprus problem? 


Our amazement is justified because during his press conference Kiprianou himself adopted 
a sound position that, by seeking "a solution of biregional federation" on the basis of 
the two agreements, “we recommend that there should be no wrangling over terminologies 
during the negotiations but that efforts should be made to ascertain if a substantive 
agreement can be reached," Mr Kiprianou put forward a sound position which he himself 
immediately violated at the same press conference, showing his usual inconsistency in 
words and deeds, 


Kiprianou!s statement, which came only 2 hours after the resumption of the talks, and 
the responsible statement by the Greek Cypriot side's interlocutor dealt exclusively 
with the question of the intercomminal talks and stressed the differences between the 
two sides, 
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The inconsistent and contradictory nature of the statement served as a unique oppor- 
tunity for both Denktas who is systematically intransigent and provocative and the 
Turkish Cypriot interlocutor to make an official protest to the UN representatives 
over Kiprianou'ts statement and, moreover, to give him a public lesson on the "sense 
of responsibility and understanding"! Denktas has rightly described Kiprianou!s 
statement as "a good element" in his hands because he is really served by this state- 
ment, 


We again point out to Mr Kiprianou and his government that in the question of inter- 
comminal talks under the auspices of the UN secretary general, we must be careful and 
serious, Our attitude must always be constructive ani positive and our positions must 
be substantive and well studied in order to achieve progress and some result. Because 
of the rejection of the Waldheim proposal last August, 1 year has been lost for no good 
reason, This immobility in the Cyprus problem not only preserves the faits accomplis of 
the invasion, thus serving Turkish chauvinism, but also creates very serious dangers for 
the future of the Cypriot people, Greeks and Turks alike, The decision of the national- 
ministerial councils to accept the Waldheim statement and resume the talks is so 
important that it can be a milestone not only for the resumption of the talks under the 
auspices of the UN secretary general, but also for a multifaceted and more general pro- 
motion of the Cyprus problem, a problem which the enemies of Cyprus are keeping dead- 
locked and immobilized in order to achieve their profane goals at the expense of the 
Cyprus Republic and its people, 


It is the duty of all patriots that we prove ourselves worthy of the current decisive 
moments by safeguarding the irreplaceable procedure of the talks, The government!s 
prime duty is, on the one hand, to seriously prepare itself for substantive intercom- 
munal negotiations mainly in connection with the complicated constitutional issue, and 
on the other to do everything to create a good climate and a spirit of mtual under- 
standing and cooperation between the two communities, which have been separated by the 
imperialist conspiracy. No one has the right to undermine the procedure of the talks-- 
talks which are resumed after one year's delay--with unwise activities and statements 
because this would be tantamount to serving the plans of Cyprus! enemies and of preserving 
the faits accomplis of the invasion, No one has the right to play this role regardless 
of how high he may stand, The people must be vigilant. 


SOVIET FOREIGN MINISTRY OFFICIAL MEETS GOVERNMENT OFFICIALS 

NCO81600 Nicosia Domestic Service in Greek 1400 GMT 8 Aug 80 

(Text] Foreign Minister Rolandhis had a meeting today with Ambassador Chernyakov, a 
senior official of the Soviet Foreign Ministry. Mr Chernyakov yesterday had talks at 
the Foreign Ministry with the director general of the ministry, Mr Pelayias, on matters 
pertaining to the forthcoming Madrid Conference on Security and Cooperation in Europe, 


TURKISH CYPRIOT LEADER LEAVES FOR ITALY ON PRIVATE VISIT 





TA110936 (Clandestine) Bayrak Radio in Turkish to Cyprus 0900 GMT 11 Mug 80 


[Text] Prime Minister Mustafa Cagatay left for Italy yesterday on a private visit with 
his wife, Minister of Agriculture, Natural Resources and Energy Irsen Kucuk will be 
acting prime minister during Cagatay!s absence. 




















